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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Pakistan Capital Market Fund's
accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new liscal vear started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKE 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2MFY24) declining by 54% Yo¥ compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
mcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Equity Market Review

The stock market witnessed a broad based rally in the quarter as the benchmark KSE-100
increased by 11.5% or 4,780 points to close at 46,232 points. The Initial exuberance was
on the back of securing SBA facility of USD 3.0bn from the IMF which took the index to
48,764 points However, optimism quickly dissipated by the mid of the quarter as the
macro economic challenges resurfaced as PKR tanked to all time low, political
uncertainty increased and market expected a big interest rate hike all of which unnerved
the investors. Nonetheless, the market recouped some of the lost gains near the end of the
guarter as PKR appreciated post Government crackdown on smuggling and hoarding of
dollar Moreover, the SBP mamntained status quo in the recent monetary policy agamnst
market expectation of rate hike. which helped the index to sustain its gains.

During 1QFY 24, Insurance, Corporates and Foreigners were net buyers with an inflow of
USD 44.8mn, USD 24.8mn and USD 22.0mn, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 43.3mn and USD 37.9mn,
respectively. During the quarter, average trading volumes saw an increase of 84% over
the last quarter to 28 1mn shares while the average trading value saw a rise of 109% to
USD 33 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
2,208/870/611 points, respectively. Banking sector witnessed broad based rally as entry
into the IMF program diminished the probability of local debt restructuring which was
hampering the sector performance. Power sector performed due to better than expected
dividends while E&P rallied due to the news of clearance of gas circular debt which
would improve the sector cash flows.

Fund Performance

During the period under review, the fund posted a return of 2.70% compared to the return of
[ (LOT%% posted by the benchmark,

On the equities front, the overall allocation stood at 67.6%. The exposure was mainly held in
Commercial Banks and Cement.

Omn the fixed imcome side. the fund maintained its exposure towards cash to benefit from attractive
rates offered by banks.

The Met Assets of the Fund as at September 30, 2023 stood at Rs. 356 million as compared to Rs.
333 million as at June 30, 2023 registering a increase of 6.9%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 11.65 as compared to
opening NAV of Rs. 11.02 per unit as at June 30, 2022 showing an increase of Rs, 0.63 per unit,

Economy & Market — Future Qutlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
vear. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges, Thus we would have to ensure a sustainable current account this
vear to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and mululateral sources and reserve building will be vital for external
outlook. We expect USD/PKR 1o close the fiscal vear on 311.7 on an ending REER of
95.

We expect Average FY 24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation 1s expected
to follow a downward trajectory with headline number falling sharply in 2ZHFY24. This
coupled with the buildup of forex reserves during the period will allow the monetary
easing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its
historical average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend vield of 12.2%,.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1.793bn. Total money markel funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition. the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.

237 PAKISTAN CAPITAL MARKET FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Mutual Fund Industry QOutlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have cased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2023

(Un-Audited) (Audited)
September 30, June 30,
2023 2023

Note (Rupees in "000) ———-—
ASSETS
Balances with banks 4 110,308 47 3N
Investmentis 5 248 826 298 0966
Dividend and profit recervables 3,244 1,796
Advances, deposits and prepaymentis 4928 4928
Receivable against sale of investments 537
Total assets 367,842 352 981
LIABILITIES
Payable to the Management Company & 1,119 1,073
Payable to the Central Depository Company of Pakistan Limited - Trustee 63 65
Fayable to the Securities and Exchange Commission of Pakistan B 24 70
Payable against purchase of investment 0 8,720
Payable against redempfion of units 216 216
Accrued expenses and other liabilities g9 10,148 9822
Total liabilities 11,573 19,966
MET ASSETS 356,269 332095
Unit holders® fund (as per statement attached) 356,269 332,995
Contingencies and commitments 10

(Mumber of units)
NUMEER OF UNITS IN ISSUE 30,592 483 30,207,113
-~ (Rupees) ———

NET ASSETS VALUE PER UNIT 11.65 11.02

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
Mote —— [(Rupees in "000) ——

INCOME
Dividend income 5,943 8,503
Incomee from government sacurties 2825 638
Profit on bank deposits 3,048 3,682
Income from term finance certificate - r
Capital gain / (loss) on sale of investments - net B.200 (512)
Income on MCCPL deposit against exposure margin 71 A4
Unrealised appreciation / (diminution} on re-measurement of investmeants

classified as "at fair value through profit or loss' - et 15,709 (3.957)
Total income 35,806 8,455
EXPENSES
Remuneration of the Managament Company 3.045 3,210
Sindh Sales Tax on remuneration

of the Management Company. 396 417
Remuneration of the Central Depositony Company of Pakistan

Limited - Trustes 182 102
Sales Tax on remuneration of the trustee 24 25
Secunties and Exchange Commission of Pakistan - fes 77 19
Allocated expenss L3 6
Securities transaction cost 475 184
Ssttlement. bank charges 123 122
Fees and subscription (o) ’
Auditora’ remuneration 191 168
Printing and related cost 25 31
Legal and professional charges T8 L1
Total expenses 4, 659 4,538
Met income for the period before taxation 31,148 3.mr
Taxation 12 - -
Met income for the period after taxation 31,148 3917
Allocation of net income for the period:
Met income for the period | 31,148 ” 3017
Income already paid on units redeesmed (E5) {1,308)

31.082 2,600

Accounting income available for distribution:
- Relating to capital gains | 23,919 l |

2604 |

- Excluding capital gains 163
Accounting income available for distribution 31,082 2,600
Eaming per unit 13
The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.
For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)
q:("r// 1 'ﬂ“%;q ﬂ[lﬂn !iﬂ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
—— (Rupees in "000) —
Met income for the period 31,148 397
Other comprehensive income for the period -
Total comprehensive income for the period 31,148 3oT

The annexed notes from 1 to 16 form an integral parl of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Lol s N

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Mel assels al beginmng of the period
Iszusance of 3656843 umils (2022 582, 167 unils)
- Capital value {al nel assel value per unil at ha
beesmirmning al e pessod )
- Elemenl afl income
Total proceeds on issuance of uniks

Redemption of 3,471,473 units {2022 3,341,126 wnits)
- Capital vale (al nel assel value per unil al the
beginning of the period)
- Elermanl of lass
Total pegnents on redermplion of units

Tokal compeehensive income far the period
Fual Disinbubon for the year ended June 30, 2003
al the rale of Rs. 1062 par unil

Med Income for the period
et assets at end of the period

Umnsistnbuted income browghl forward
- Realsed
- Unrealised

Accounting income avalable for distribution
- Refafing o capelal gains

- Excluding capdal gains

Destribution during the penod

Undisinbuted income carmiad lorward
Unefisiributed income carmiad forward

- Realised

- Unreaised

Mol assels value par unit al beginning of the penod

Ml aszels value per unil &l end of the period

September 30,
223 2022
{Rupees. in T00)
Capital Un!:flsh‘.lbu‘hil Total Capital I.'Il'lt-:flshbl.ﬂ:‘ﬂd Total
Value income Value income
311,562 21433 332,995 3r2.en 9N 381,809
42 502 x 42,502 6,200 - 6,200
2,503 - 2,503 {16) - (18]
45,006 - 45,006 6184 - 6,184
38,150 - 38,150 4275 - 3275
2,542 65 2607 1.058 1,308 2367
40,732 B5 40,738 35,335 1308 36,642
- 31,148 148 - 3917 3817
[12,882) {12,082}
- 13,085 19,065 - 197 37
315,836 40,433 356,260 37 11630 355,008
ZT.052 44 547
(5,613 35, 126)
21433 8:rn
231918 =
7,163 2 508
11,082 26089
(12,082) .
40,433 11,830
24,723 15,788
15,709 3957)
s 11550
(Rupees) (Rupees)
11.02 10.65
11.65 10.73

The annexad noles from 1 ko 16 form an integral parl of this condensed inlerm financal informalion.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

Chief Executive Officer

(Management Company)

Chief Financial Officer

B Ry

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,

2023

2022

e (RUpEES iN "D00) ==

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the peried 31,148 3917
Adjustments for:
Unrealised diminution in value of investments classified as at fair
value through profit or loss - net | (15,709)] | 3.957 |
{15,709) 3,957
Decrease [ (Increase) in assets
Investments 65,850 135,025
Dividend and profit receivables (1,488) (B41)
Advances, deposiis and prepayments 0 T
Receivable against sale of investments {537) (6,142}
63,825 132,048
Increase | (Decrease) in liabilities
Payable to the Management Company 46 (S6)
Payable to the Central Depository Company of Pakistan Limited - Trustee 0 (3)
Payable to the Securifies and Exchange Commission of Pakistan (46) (7T0)
Payable against purchase of invesiment (8,720) {29.661)
Accrued expenses and other liabilities 326 157
(8,393) {29,594)
Met cash generated from operating activities 70,870 110,330
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 45,006 1,431
Dividend (12,082) -
Payment against redemption of units (40,798) {31,B89)
Met cash used in financing activities (T.873) {30,457}
Met increase in cash and cash equivalents
during the period 62,997 79 872
Cash and cash equivalents at beginning of the penod 47311 41,404
Cash and cash equivalents at end of the period 110,308 121,276

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

11 Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed betwesn Anf Habib Investmenis
Limited (now MCB - Anf Habib Savings and Invesiments Limited) as “Management Company” and Central Depository
Company of Pakistan Limited (CDC) . The draft Trust Deed was approved by the Securifies and Exchange Commission of
Pakistan (SECP) vide its letter dated September 30, 2003 consequent to which the Trust Deed was executed on October
27, 2003 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).The Fund are required to be registered
under the Sindh Trust Act, 2020 (the Sindh trust Act). Accordingly, on August 13, 2021 the above-ment ioned Trust Deed has
been regisiered under the Sindn Trust Act.

In April 2023, MCB Bank Limited acquired the entire shareholding of Arif Habib Corporation Limited (AHCL) in MCB Arif
Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% fo
B1.42% in the Company and AHCL no longer holds any shares in the Company. Conseguently, members of the Company in
an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution that the name of the
Company be changed from MCB Arif Habib Savings and Investments Limited to MCB Investments Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became effective from that date.

1.2 The Management Company of the Fund has been licensed fo act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a cerificate of registration issued by the
SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, LI Chundrigar Road,
Karachi, Pakistan.

13 Pakistan Capital Market Fund as a closed-end scheme was authorized by SECP on Movember 5, 2003. During the year
2005, the Fund was converied from a closed-end scheme fo an open-end scheme. The Fund has been categorised as
"Balanced Scheme" and offers units for public subscription on confinuous basis. The units of the Fund are fransferable and
can also be redeemed by surrendening fo the Fund. The Fund is listed on Pakistan Stock Exchange Limited.

14 The Fund primarily invests in a mix of listed equity and debt securities, unlisted govemment securities and secured dabt
securities, money market transactions and reverse repurchase transacfions.

1.5  Pakistan Credit Rafing Agency Limited (FACRA) has assigned an asset manager rating of 'AM1' dated Oclober D6, 2023 to
the Management Company .

16 Title fo the asseis of the Fund is held in the name of the Central Depository Company of Pakistan Limited as Trustee of the
Fund.
2 BASIS OF PREPARATION

21 Statement of compliance

211 This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounfing and reporiing siandards applicable in
Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASB) as
nofified under the Companies Act, 2017;

- Provisions of and direclives issued under the Companies Act, 2017 along with part VIlIA of the repealed Companies
Ordinance, 1984; and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

- Mon-Banking Finance Companies (Establishment and Regulalions) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Molified Entilies Regulations, 2008 (the NBFC Regulalions) and the requirements of the Trusl
Deed.

Where provisions of and direclives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBEFC Rules, the NBFC Regulations and the reguirements of the Trust Deed differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Crdinance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.

212 This condensed inlenm financial information does not include all the information and disclosures required Tor full annual
financial statements and should be read in conjunction with the financial stalements for the year ended 30 June 2023. The
comparative in the stalement of assels and liabilites presented in the condensed intenm financial information as at 30
Seplember 2023 have been exiracled from the audiled financial stalements of the Fund for the year ended 30 June 2023,
where as the comparatives in the condensed interim income slalement, condensed inlenm cash flow slalement, condensed
intenm distribution stalemenl and condensed nlenm stalemenl of movemenl i unil holders’ funds are slaled from
unaudiled condensed inlerim financial information for the qualer ended 30 September 2022

213 The disclosures made i this condensed interim hnancial information have, however, been limiled based on lhe
requirements of the Inlemational Accounting Standard 34: Inlerim Financial Reporting’. This condensed interim financial
information s unaudiled.

21.4 In compliance with schedule V of the NBFC Regulations the Direclors of the Management Company, hereby declare thal
this condensed interim financial stalement give a true and fair view of the slate of affairs of the Fund.

215 This condensed interim financial informalion is presented in Pak Rupees which is the functional and presenlalion currency
of the Fund.

3 SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

31 The accounting policies adopled and the methods of compulation of balances used in the preparation of these condensed
interim financial slalements are the same as those applied in the preparation of the annual inancial stalements of the Fund
for the year ended June 30, 2023. Amendments o cerlain exisling standards and interpretations on approved accounting
slandards effective during the period were nol relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed inlerim financial informalion.

3.2 The preparation of the condensed interim financial sltatements in conformity with accounting and reporling standards as
applicable in Pakistan requires management lo make estimales, assumplions and use judgments that affect the application
of policies and reported amounts of assels, liabiliies, income and expenses. Estimales, assumptions and judgmenls are
conlinually evalualed and are based on historical experience and other faclors, including reasonable expectations of fulure
events. Revisions lo accounting eslimales are recognised prospechively commencing from the period of revision. In
preparing lhe condensed inlerim financial stalements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of eslimation and uncerlainly were lhe same as those applied o the
financial statements as al and for the year ended June 30, 2023. The Fund's financial risk managemenl objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2023.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

41

42

{Unaudited) (Audited)
September 30, June 30,
2023 2023
BALANCES WITH BANKS — (Rupees in '000) —
Current accounts 41 3,695 2,791
Savings accounts 42 106,613 44 520
110,308 47311

These include Rs. 1.729 million {2022 Rs 1.929 million} maintained with MCB Bank Limited, a connected person / related
party

These carry profit at the rates 20.5% (2023: 12.75% to 19.5% ) per annum and include Rs.0.892 million maintained with
MCB Bank Limiled, {a retaled party) which camies profit at the rate of 20.5% per annum

{Unaudited) (Audited)
September 30, June 30,
2023 2023
Mote — (Rupees in "000) —
INVESTMENTS
Al fair value through profit or loss
Listed equity securities 51 248,826 230,828
Government securities 52 - 68,138
248 826 298 966
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

[ PAYABLE TO THE MANAGEMENT COMPANY

{Unsudited) { Aadited)
September 30, June 30,
2023 023
—— [Rupees in "000) —
Remuneration payabie 6.1 965 25
Sales tax on remunesation payabie 62 125 120
Payable against allocated expenses 6.3 29 28
1,19 1,073
6.1 The Management Company has changed remuneralion af the rate wp 1o 4% of average annual net assets of the Fund. Thi remuneration is paid 1o the

Management Company on a monkhly basss in amears.

62  Sales tax on management remuneration has been charged at the rate of 13%.

63  The Management Company has changed alocated expenses i the fund 1o the exlent as il has think expedient on i discrelion subjec! 1o nol being higher
than aciual expenses.

{Unaudited) {Awdited)
Seplember 30, June 30,
Hote 2023 2023

== [Rupees in "000) —
7 ACCRUED EXPENSES AND OTHER LIABILITIES

Provizion for Federal Excise Duty and related tax

- On management fee 71 5872 5872
- Sales hoad 333 383
Lesgal and professional chargoes 33 k]
Withhiolding tax payatie 2 1
Dividend payable 2,784 2784
Auditors’ remuncration ™ 560
Brokefage 250 133
Otheer 64 40

10,148 94822

74 Provision for Federal Excise Duty and related tax

There is no change in the status of the appeal Gied by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in respect of levy of
Federal Excise Duly as reported in the annual fisancial statements of the Fund for the penod ended June 30, 2023. Had the said provisson for FED not
been recorded in the condensed intenm financial information of the Fund, the net assel value of the Fund as at September 30, 2023 would have boen
higher by Re.0.205 per unit {June 30, 2023 Re. 0.21 per unil).

B PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN [SECP)

(Unaudited) [ Aarcited)
Saptember 30, June 30,
2023 23
—— (Rupees in "000) —
SECP e payable 24 70

24 m

In accordance with the NBFC Regitatons 2008, a Collective Investmant Scheme (CIS) is requined fo pay annual fes to the Secunties and Exchanoo
Commission of Pakistan (SECP) on annual basss at the rate of 0.02% of average Net Assets of Collective mvestment Scheme calculated on daily bass.

Effective as of July 1, 2023, the SECP. through SRO 552 dated May 17, 2023, has revised the annual Tee rate from 0.029% to 0.085% and infroduced a
shift in paymenl frequency, from annual 1o monthly basis
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

9 CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commilments as al Seplember 30, 2023 and June 30, 2023
10 EXPENSE RATIO

The annualized lotal Expense Ratio (TER) of the Fund for the period ended Seplember 30, 2023 is 5.11% which includes 0.80%
representing governmen! fevies on the Fund such as sales laxes, lederal excise duties, annual fee lo the SECP, elc.

11 FAIR VALUE MEASUREMENTS

Fair value is the price thal would be received to sell an assel or paid lo transfer a Babiity in an orderly ransaction between marke!
participants al the measurement dale. Conseguently, diferences can arise between carmying values and the fair value eslimates.

Underlying the definition of lair value is the presumption thal the Fund & a going concern without any inlention or requirement o
curlail malerially the scale of ils operations or (o undesiake a transaclion on adverse lerms.

Financial assels which are tradable in an open marke! are revalued at the market prices prevailing on the slatement of assels and
liabilities dale. The esimaled fair value of all other financial assels and liabilities is considered not to be significantly dilferent from
the respeciive book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measuremenl’ requires the Fund lo classify assels using a fair value
hierarchy that reflects the significance of the inpuls used in making the measurements. The fair value hierarchy has the following
levels:

Level 1: quoled prices (unadjusted) in aclive markets lor idenbcal assels or abilifies,

Leved 2¢ inpuls other than quoted prices included within level 1 thal are ohservable for the assel or liabilily efther direclly (ie. as
prices) or indirectly (i.e. derived from prices); and

Level 3: inpuls for the asset or liabifity thal are not based on observable market dala (i.e. unobservable inpuls).

12 TAXATION

The income of the Fund s exempl rom income lax under Clause %9 of Part | ol the Second Schedule 1o the Income Tax Ordinance,
2001 subject to the condition thal not less than %0% of the accounting income for the year as reduced by capilal gains, whether
realised or unrealised, is distnbuled amongsl the unil holders as cash dividend. Furlhermore, as per Regulation 63 of the Non-
Banking Finance Companies and Nolified Entities Regulations, 2008, the Fund is required fo distibule nol less than 80% of ils
accounting income for the year derived from sources other than capilal gains as reduced by such expenses as are chargeable
therzon o the unit holders. Since the Management Company intends lo distribule al least 90% of the Fund's accounting income o
be eamed during current year lo the unil holders as reduced by capital gains (whether realised or unrealised) to its unil holders,
therefore, no provision for laxation has been made in these condensed interim financial stalements during the period. The Fund is
also exemnpl from the provisions of Seclion 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001.

13.  Earnings/ {Loss) per unit

({Loss) / Earnings per unil based on cumulative weighled average units for the period has nod been disclosed as in the opinion of
the Managemenl Company, lhe delermination of the same is nol praclicable

256 PAKISTAN CAPITAL MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

14 THRANSACTIONS WITH CONNECTED PERSOMNS

Helaled parties / connected persons of the Fund inclsde the Mensgement Company, other collective investment schemes managed by the
Managemenl Company, MCE Bank Limited being the holding company of the Mansgement Company, lhe Tustee, direciors and key
management personnel, other associabed undertakings and unit holders holding more than 10% units of the Fund.

Remuneration payable to the Management Company and lhe Trustes is delermined in accordance with the provision of the NBFC Regulatons
2008 and Constitutive documents of the Fund.

The transachons wilh connecled persons | relaled parties are in the normal course: of business and are carmed oul on agreed lerms at
contracted rales.

Details of fransactions and balances at penod end with related partes | connecled persons, other than those which have been disclosed
elsewherne in thesa fnancial statements, are as folbows:

141  Details of transactions wilh conmected
persons are 85 follows: (Unawdited)
For the Quarier Ended
September 30,
2023 2022
——— [Rupees in "000) ———

MCEB Investmenis Managemenl Limiled - Management Company

(Formerty: MCB Arif Habib Savings and Investments Limited)

Remuneraton for the pencd including ndirect taxes 3441 362f
Allccated expanse | o8

MCE Bank Limited

Barnk charges o 1
Mark-up income - 13
D.G Khan Cement Company Limited

Purchase of 112,500 (2022 18,000) shares 5,440 1.137
Sade of 258500 (H022 17,000) shares 11,074 1023
International Steels Limited

Purchase ol 140,000 (2022 Mil) shares B6.676

Dhiviciemsd 350

Central Depository Company of
Pakistan Limited - Trustes
Remuneraton for the penod 206 a2l

CD¥S changes 24 &

*I'he amount disclosad represents the amount of brokerage paid | payable to connected persons and nol the purchase or sale value of secunties
transacted throwgh them. The purchase or sale value has nol been trealed as ransactions wilth connected persons as the wiimate couwnter-
parties are not connected persons.

{Unaudited) [Ausdited)
Seplember 30,  June 30,
2023 2053
—{Rupees in "000)—
142 Amounts cutstanding as al period | year end:
MCH Investiments Management Limited - Management Company
(Formerly: MCB Aril Habib Savings and Investments Limited)
Remunaration payabie 65 25
Sales lax payable on management fee 125 120
Allscated axpense payabie 28 28

Central Depository Company of Pakistan Limited - Trustee

Secunty deposi ] 300
Hemuneraton payable 58 58
Sales tax payable on trusiee fee r il
MCEB Bank Limited
Bank balance 261 2214
Profit receivable on bank deposits 35 a5
D.G. Khan Cement Company Limited
2,000 (203 228, 000) shares held 3,560 11,686

International Steels Limited
140,000 (20Z3: Nif) shares hedd 5,951
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143 Unit Holders' Fund
Redeemed / fmount
Izsued for cash [ . As ot E]medlwn:hl‘ i
As af July 01, RV, CoMErSion As at July 01} T conversion | outstanding as
223 EOMVERSION I | ot tranfes| ~PACIES zz | CoErSn i) tcanster | ot September
Eransberred in oul 34, 2023 transfemred in i 0, 2023
[Uniks} {Rupess in "D0E)
Directors and execufives of
the Management Comrany i B
Unit holdess holding 0% or more unils * 3,500,802 124078 3612880 38 582 1,150 42074

Seplember 34, 2022 {Un-Audited)

" Redesmed | Redeemed / Amount
s at July 0, ! h v J CoTBrSion Aot .Rsll..ll.lrl!l'l.'j Iu_na.ﬂn' comversion | oulstanding as
2022 Camveron I |out transer mfg nz m"“’":" oull anaer |l Seplewiber
—— ol tramsferred ol 30, 2022
1
{Umits {Rupers in "000)
Direciors and execufives of
the Management Company 8 - B 1 - - 1
15 GENERAL

151  Figures have been roended off o the nearesl thousand rupees, unless olherwiss specilied.

152 Corresponding figures have been neclassifiod and rearranged in these condansed inlenm financial slatements, whenover nocessary, for the purpose
Of berller presentabion.

16 DATE OF AUTHORISATION FOR ISSUE

161  This condensed inlerim financial information was autharised for ssue on Oclober 18, 2023 by the Board of Direclors of the Managemenl Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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